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Abstract 
Tax havens are, on the other hand, the problem continues, by the fact that adversely affect the budgetary revenue of countries 
with higher taxation and thereby give rise to increased tax avoidance, particularly that law, lawful and unlawful migration to the 
capital, causing financial instability, and by circumvention of financial control, financial crises.The pressure group Tax Justice 
Network estimated that losses arising as a result of the global system of taxation through tax havens up to 255 billion. dollars per 
year, but these figures are not accepted unanimously. The OECD estimated that the 2007 capital placed through offshore 
companies in tax havens atingeau a value between 5,000 and 7,000 billion. dollars. The most significant impact in terms of tax 
evasion by means of tax paradisurilor is the emerging countries of not owning the tools you need to force an exchange of 
 
strategies have created a climate conducive to the development of strong fiscal paradisurilor, which, due to legislation and 
taxation superliberale system, very lenient tax shall, on the one hand, a number of advantages countries of their location. 
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1. Introduction 
The birth and evolution of the modern tax systems rooted in wave of reactions against taxes, broke out globally. 
In Europe, the increase in fees was determined by the increasing costs of the war, which has revealed conflicts 
between the social classes. Even in the most lax Democrats were born voltages around the legitimacy of the charges. 
Political intrigues surrounding the legitimacy of that, the way that the riots were led and new compromises that have 
been reached, have ensured that the essence of history.  
Currently, the increase in expenditure is determined by the increasing costs of maintaining public services, 
pensions and increasing the number of people who depend on the State.  
In the current economic environment, increased levels of taxation are harder to maintain because while economic 
development, individuals and companies are gaining greater freedom to take advantage of economic opportunities 
abroad. High levels of taxation causes large economic losses under capital mobility and international tax 
competition is becoming increasingly fierce as you increase the mobility of labour and capital. 
Tax havens represent a problem continues, that adversely affect the budgetary revenue of countries with higher 
taxation and thereby lead to growth, tax avoidance, particularly that of legal, lawful and unlawful migration to the 
capital, causing financial instability, and by circumvention of financial control, financial crises. 
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The globalisation of the world economy, as well as breach created in the international tax system and refine 
financial strategies have created a climate conducive to the development of strong fiscal paradise, which, due to 
legislation and taxation liberal regime tax very lenient, are, on the one hand, a number of advantages of the location. 
The Tax Justice Network pressure estimated that losses arising as a result of the global system of taxation 
through tax havens up to 255 billion. dollars per year, but these figures are not accepted unanimously. The OECD 
estimated that the capital placed in 2007 through offshore companies in tax havens reached a value between 5,000 
and 7,000 billion dollars. The most significant impact in terms of tax avoidance through tax is at havens on 
emerging countries which do not possess the necessary tools to force an exchange of information.(Suss, Williams, 
Mendis, 2002) 
A recent study published by the International Monetary Fund (IMF) reaffirmed that foreign direct investments are 
affected by the level of taxation, so that the measure adopted by the Romanian State will have a positive effect upon 
the medium and long term, because the internal tax laws have the potential to influence the behaviour of 
corporations and individual entrepreneurs, resulting in the most direct manner locating their businesses and 
internationalization of economic activities.(Offshore Financial Center, 2000) 
If international capital flows are becoming more sensitive to the differences between the levels of taxation, 
taxation reduction stimuli in the same direction. Countries that persist in the intention to overtax profits earned by 
foreign investors will have income from taxes lower than those who did not do it. (James., Hines Jr.,2004) 
2. Tax havens in the context of international finance 
Invisible, havens (referred to as "offshore") play an important role in international finance in the context of the 
current crisis. 50% of international trade transiting through them, these offshore centers are owner number 2 of State 
obligations. For example, the Cayman Islands occupy fifth place in world finance, holding 80% of investment funds 
from around the world, which manages assets of more than 1,000 billion dollars.  
Known for dirty money laundry, these areas also have a close connection with the current financial crisis, fiscal 
regimes and their lax by the possibility of banks and investment funds to invest in any kind of asset, including 
\"toxic assets\"-real estate loans with high degree of risk, which is the only basis and the most visible of these assets. 
These offshore sites also deprive real capital economy and allow multinationals to evade payment of taxes unduly 
high in some countries well-known or situation, of structure optimization schemes for corporate tax purposes. 
In the context of the current crisis, Governments can no longer close your eyes in front of the drainers capital 
organised by the "cooperative" areas where banking secrecy and impunity are tax law. But it should not be forgotten 
that the Governments who now vehemently attacking these tax havens are the same Governments that in the past 
had acted carelessly and have treated many aspects of regulation of the financial sector with an eye, knowing eyes 
and closing funds and in front of the practices of investment banks. 
Daniel Lebegue, Chairman of Transparency, a member of the "platform against tax and legal havens" consider 
that tax havens are on the agenda of policy all over the world, since systemic crisis underscores the risk to which 
they subject the finances and global economy.  
United States host it a tax haven, namely Delaware. 4,000 banks have their headquarters in these areas, as well as 
2/3 of the hedge fund (risk hedge funds) and 2,5 million companies financial corporations, trusts, etc. 50% of 
financial flows transiting through at one time firms in these areas housing owned by financial actors". Nowadays, 
the opacity is so nature that there is no black list of tax havens, even that of the GAFI (intergovernmental body fight 
against fiscal  paradise disappeared. 
However, besides money laundry activities emanating from suspected criminal who still represent a small part of 
the funds transiting through these countries, tax havens also host it activities related to the financial system "classic". 
Almost all banks have in their mutual funds or even in their balance sheet or financial products banks mother 
potential toxic from entities that have their headquarters in offshore sites. In other words, any investor has more or 
less active in its toxic potential investments.(Radulescu, 2011) 
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 However, it does not correspond to the needs of the real economy. Billion (2 billion in United States) arrive in 
such funds. Without any means of action and control, States are so deprived of tax revenue needed for the proper 
civil enterprises and public services. This \"evasion\" rises each year amounts estimated between 100 and 150 billion 
dollars only in the United States. This situation also affects the developing countries, having known consequences. 
500 billion dollars of contracts in the field of oil, gas, etc. are to be run annually by entities in these countries. 
Targeted directly, multinational are responsible for the leak, capital worth 500 billion, which amounts to not pay 
taxes in the country of origin. 
One of the current practices of companies consists of manipulating \"transfer price\": they buy products from a 
multinational branches located in an offshore centre, without profit, which in turn they resell in world without to pay 
fees and taxes. This process, which allows transfer of profits in an area in which they are not taxed or that taxes are 
reduced, according to the OECD, represents 50% of international trade. On the other hand, free of tax benefits to 
these schemas, companies would transfer such costs due to increased direct buyers and end users.( Foot, 2009) 
The platform against tax havens a certain aspect rarely terminate mentioned in the context of the current financial 
crisis: some of the billions of euros and dollars awarded to Western Governments to save the banks go, actually, 
these tax havens, and if this money would go to banks, which have no connection with tax havens, but NEF (the 
 
Development of international accounting standards, the creation of a register of corporations transparent and 
trusts (business-firewall) to find out who owns what, represents a prior condition. The problem: Europe itself is 
haunted inside. In London, though it is not included in the list, is an offshore area, Cyprus, Gibraltar, Monaco and 
Liechtenstein. And the stakes are high: accounts funding represents 10% of the GDP of the United Kingdom. 
That explain why this city refuse (as with United States of America) regulations concerning transparency of hedge 
fund and trusts, supported by Germany in 2007. Consequently, the measures to be taken in respect of these hedge 
fund websites are extremely urgent.(Gravereau, Truman, 2001) 
In general, tax havens have a double monetary control system which distinguishes between residents and non-
residents and between foreign currencies and local currencies. Residents are usually the subject of monetary 
controls, and non-residents. In addition, tax havens have coins easily convertible into dollars, euros or pounds.  
If large corporations benefit from the imposition of offshore centres, individuals obtain benefits through offshore 
banks, banks usually in jurisdictions with low taxation in the country of residence of the depositary. The advantages 
enjoyed by these savers are: maintaining secrecy of banking, tax reduced or absent, easy access to deposits and 
protection against political and financial instability. 
Tax fraud has serious consequences for Member States ' budgets and on the system of own resources of the EU. 
Lead to violations of the principle of fair and transparent taxation, distortions of competition and, thus, significantly 
affect the functioning of the internal market. Honest companies experiencing competitive disadvantages of order due 
to tax fraud and tax revenue losses, finally, are covered by the european taxpayer through other forms of taxation. 
The fact that currently do not apply a uniform system of data collection in all Member States, major differences 
between beeing national reporting standards, makes it impossible to assess the extent of this phenomenon. Under 
these conditions, the estimates made on the Community budget losses, due to the uncharge fees taxes and levies, 
oscillates around the amount of EUR 250 billion (2-2,25% of GNP). The figure of 40 billion from fraud in the field 
of VAT, it is believed, however, that it is realistic. Then, at least 10% of VAT receipts corresponding to the losses, 8 
percent of revenue from the excise duty on alcoholic beverages, and 9 percent of revenues from the excise duty on 
tobacco products. 
3. Suspected criminal activities in the tax havens 
Globalization involves difficulties today increasingly larger in terms of combating tax fraud at international level. 
The increased involvement of enterprises with head office in third countries in fraud of carousel, the spread of e-
commerce and globalization of markets services say more in this direction. Although it falls largely within the 
competence of the Member States in combating fraud is not a problem that can be solved only at national level. For 
an EU-wide strategy to combat tax fraud must be to reduce the tax losses caused by tax fraud by identifying areas 
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where improvements may be made to both the legislation and administrative cooperation between Member States. 
Ideally, these improvements to promote effectively reducing tax fraud, without creating unnecessary burdens for tax 
administrations and taxpayers. To a large extent, the extent of tax fraud in the European Union is due to the VAT 
system that is too complex, making it difficult to follow intra-Community transactions, opaque and vulnerable to 
abuse.  
 Moreover, the European Commission and the Court of Auditors have said consistently that the system for 
exchanges of information between Member States on intra-Community supplies of goods or do not provide relevant 
information in a timely manner to combat fraud in the field of VAT. The same institutions have relied on and the 
need for clearer rules, binding, for cooperation between the Member States and the European anti-fraud Office 
(OLAF). In this respect, the European Parliament has found that Member States put obstacles in the way of a real 
reform of the Directive 2003\/48\/EC, where objections and delay tactics.( Directive 2003/48/CE) 
 With the reform of the aforementioned Directive (concerning the taxation of savings income) would follow to 
correct various shortcomings and deficiencies of the current, which prevents discovery of fraudulent transactions, 
but also to be extended to several types of legal persons and sources of income. In this context, it is no less 
important and the Elimination of tax havens, if we consider the negative effects of their tax receipts of each Member 
State. Moreover, they could represent an obstacle to the implementation of the Lisbon strategy, where an excessive 
downward pressure on rates of taxation and, in general, the tax revenue. Therefore, the Council and the Commission 
should make use of the power of the EU when negotiating trade agreements and cooperation with Governments of 
tax havens, to convince them to eliminate tax provisions and practices that encourage avoidance and evasion. A 
notable aspect is the fact that the European Council meeting of 14 May 2008 have formulated recommendations to 
be included in trade agreements a clause on good governance in tax matters. Obviously, this is not enough, for the 
Commission to include such a clause, with immediate effect, in all its negotiations relating to the trade 
arrangements.   
Compared with other international issues, lately there is an accentuation of concerns of researchers and 
Government officials on issues related to tax evasion-legal-practiced organized companies and rich individuals. 
Indeed this phenomenon has developed among companies and individuals most knowledgeable. Through the 
transaction, without substance, are avoided in the profit or income taxes, attracting protest those who analyse the 
social impact of these tax schedules to taxpayers the tax without competence (higher taxes and inadequate social 
services). 
For example, many banks in the US send money in the Cayman Islands and other places to avoid the requirement 
of the Federal Reserve System (FRS) as a percentage of the deposits held in the US, to be placed in each night at the 
Federal Reserve Bank (GENSET) into a reserve account, without interest. Banks with a very large number of 
accounts, accounts for corporations who are not willing to give up the interest due (or to deprive customers of 
interest due even for a day) can establish a subsidiary abroad, creating profit centers from which the profits to be 
distributed at the time most convenient for minimizing taxes. 
Countries such as the Cayman Island-V financial centre in the world-are attractive because of tax and banking 
facilities granted to any publication not required financial statements. Here have sprung over 600 banks and 
financial institutions, including 47 of the 50 largest banks in the world; However only 50 banks have a presence here 
and only 31 are effective are authorised to carry out operations with residents of Cayman. In the island there are 
about 45,000 portfolio of companies conducts business in and outside the country. 
Monaco is the country of the great millionaires. There is no personal income tax and wealth tax evasion is not 
considered an offence. It is almost impossible to follow the 340,000 bank accounts held by authorities here 
maintaining a strictly in terms of absolute secrecy.   
Belize, another notoriously jurisdiction, is known as the residence of Lord Michael Ashcroft, a member of the 
House of Lords in England. Belize has granted a \"tax holiday\" for 30 years the company led by Lord Ashcroft-
Carlisle Holdings. This company is but a weak activity in Belize-provide catering services, cleaning and security for 
companies and municipal authorities, however, having business relations with several Hollywood studios. Tax 
facilities have generated savings of approximately 13.7 billion . GBP from 1997 to 2001. 
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In \"The End of Globalization\", Alan Rugman stated that there are approximately 3,600 US companies registered 
in the U.S. and Barbados, Virgin Inslands keeps here several dozen employees (which deals with invoicing). In this 
way, gain tax residency and considerably reduce fees and taxes. And other very large companies use offshore areas 
to increase their international competitiveness: Boeing, Caterpillar, Chevron, Daimler-Chrysler, Eastman-Kodak, 
Exxon, General Motors, Microsoft.(Rugman, 2001)      
4. Conclusion 
Offshore financial centres offers what one observer called \"freedoms, services and opportunities\". Among the 
\"freedoms\" are free of foreign exchange control, freedom to build reserves, the freedom not to disclose 
information, the freedom to not pay a series of heavy taxes and fees. \"Services\" encompasses the Bank offers to 
individuals or corporations, global custody, investment fund management, administration of offshore companies and 
trusts, legal and accounting services and stock transactions. The notion of \"freedoms\" shows very clearly that 
banks use offshore financial centers onshore to avoid the sometimes burdensome regulations from onshore. 
On the map, create tax havens have become key areas of finance by free transiting  continually attracted financial 
flows of the facilities as provided by magnet. What carries the generic name of tax haven covers a diverse and 
complex series territories, countries and institutions that offer the advantages of financial secrecy and operations 
within their commercial relationships, reduced taxation or, in some cases non-existent revenue firms and 
individuals. 
The globalisation of the world economy, as well as breach created in the international tax system and refine 
financial strategies have created a climate conducive to the development of strong fiscal paradise, which, due to 
legislation and taxation free regime tax very lenient, are, on the one hand, a number of advantages of the location. 
Tax havens are, on the other hand, a problem continues, that adversely affect the budgetary revenue of countries 
with higher taxation and thereby lead to growth, tax avoidance, particularly that of legal, lawful and unlawful 
migration to the capital, causing financial instability, and by circumvention of financial control, financial crises. 
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